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SUBJECT: CIV AIR CONSULTATIONS 

1. AT MEETING JANUARY 14, USDEL SAID IT PREPARED IN PRINCIPLE 
PROCEED WITH AIRLINE TALKS BUT IT CONCERNED OVER SEVERAL 
LOOSE END, AS FOLLOWS: 

A. ALTHOUGH US HAD EXPRESSED ITS NEEDS (IN TERMS OF 
ROUTINGS AND NUMBER FREQUENCIES), PERU DEL HAD NOT DONE SO 
IN CONCRETE FORM. IN DISCUSSION THAT FOLLOWED, BERCKEMEYER 
COMMENTED IN GENERAL TERMS RE NEEDS ON PARTICULAR ROUTE SEG- 
MENTS. FOR EXAMPLE, HE SAID THAT THERE WAS EQUIPMENT PROBLEM 
IN SERVING LOS ANGELES BUT NOT NEW YORK. PROBLEM IN LIMA- 

RIO, FOR EXAMPLE, WAS THAT BRANIFF'S FIFTH FREEDOM CARRIAGE 
AND NUMBER FREQUENCIES PRECLUDED AEROPERU FROM ENTERING 
MARKET. WHILE NOTHING SUBSTANTIALLY NEW WAS REVEALED, IT 
APPEARED BERCKEMEYER WAS TRYING TO BE RESPONSIVE. IN ALL 
EXAMPLES DISCUSSED HE AGREED THAT THERE MIGHT BE POSSIBILI- 
ITIES FOR BRANIFF ASSISTANCE IN ORDER ACHIEVE HIGHER 
BRANIFF FREQUENCY LEVELS THAN SPECIFIED IN PERMIT. 

B. WHILE US WISHED DEFER DEFINITIVE SOLUTION TO QUES- 
TION OF FUTURE FREQUENCY INCREASES UNTIL AFTER AIRLINE 
TALKS, IT WAS ESSENTIAL TO US THAT SOME ARRANGEMENT BE 
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ITY OF CAPACITY FREEZE AFTER UNSUCCESSFUL EX POST FACTO 
CONSULTATIONS AND OTHER VARIATIONS OF PRESCREENING PAPER. 
PERU DEL SAID THESE IDEAS WERE COMING CLOSER TO SOLUTION 
BUT IT COULD NOT PREJUDICE ITS RIGHT DISAPPROVE FREQUENCY 
INCREASES. IT VOLUNTEERED, HOWEVER, THAT IT MIGHT BE 
POSSIBLE INCLUDE IN 3 YEAR PERMIT ISSUED TO BRANIFF SPECIFIC 
INCREASES WHICH COULD BE IMPLEMENTED AFTER STATED PERIODS 
OF TIME. 

C. US REALIZED PERU WAS NOT GOING TO AGREE THAT AIR 
LINE TALKS SHOULD ASSUME BRANIFF’S 24 FREQUENCIES, AND 
USDEL WAS NOT GOING TO AGREE THAT TALKS SHOULD ASSUME ONLY 
15 AS A BASE. SOLUTION WAS THAT EACH AIRLINE WOULD PROCEED 
IN TALKS ON THE BASIS OF ITS NEEDS, WITH OBJECTIVE TRYING 
MEET OTHER S NEEDS. AFTER SOME FURTHER RITUAL, PERU DEL 
ACCEPTED THIS FORMULATION. 

2. STYLES THEN TOLD BERCKEMEYER PRIVATELY THAT BRANIFF 
READY TO PROCEED WITH TALKS AND WOULD, SUBJECT TO CONFIRM- 
ATION, SEND LAWRENCE AND OTHER SENIOR OFFICIALS FOR MEET- 
ING ON THURSDAY IF BERCKEMEYER COULD GUARANTEE PRESENCE 
OF PRESIDENT AEROPERU AND OTHER SENIOR OFFICIALS. 

AFTER PHONE CALL, SUCH MEETING ARRANGED, SUBJECT TO CON 
FIRMATION BY US SIDE RE TIMING. 

3. ALTHOUGH FINAL ARRANGEMENTS NOT YET COMPLETED AS OF 
LATE TUESDAY AFTERNOON, IT APPEARS AIRLINE TALKS WILL 
BEGIN THURSDAY, WITH DELEGATIONS RECESSING UNTIL COMPLETED. 
PROSPECTS RETURN OF USDEL THIS WEEK ARE THEREFORE GROWING 
INCREASINGLY SLIM. 
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